FEQERAL ELECTIQN COMMISSION RJ-2

WASHIMCTOM, [NV, 20843

Teffrey M. MacKinnon, Treasurer
Texas Freedom Fund

F.(} Box 6136 FEB 2 % 2002
Alexandria, VA 22306

Identification Wumber: Co0340661
Reference: Mid-Year Roport {1/1/01-630/01)
Dear Mr. MacKinnon:

This letter is prompted by the Commissien's preliminary review of the report(s}
referenced above. The review raised questions concerming certain information contained
i the teport(s}. An itemization follows:

“Your report discloses limited payments for administrative expenses.
Administrative expenses are payments made for the purposc of operating a
political committee including, but not limited to, rent, uiilities, salaries,
talephone serviee, office eguipment and supplies. Any such payments to 2
person aggrogating in excess of 5204 in a calendar year must be disclosed
on Schedule(s) B supperting Line 21(b) of the Detailed Surmmary Page. 2
U.S.C. 5434(b)(5) If thesc cxpenses are being paid by a connected
organization, your Statement of Organization must be amended to reflect
this relationship. 2 U.5.C. §433(b)(2) In addition, if expenses have been
incurred but not paid in & reporting period, the activity should be diselosed
ag a debt on Schodule B, if the obligation is $300 or more, or outstanding
for sixtly davs or more. 11 CFR §104.11

Any goods or services provided to your committee by a person, cxcept
volunteer activity (Le., a person's time), would be considered an in-kind
comtribution Trom that person, and would be subject to the disclosure
requirements of 2 TLS.C. §434bX3} and 11 CFR $104.13, and the
limitations and prolbitions of 2 U.S.C. §§44 11 &nd 44 1b.

Clarification regarding administrative expenses should be disclosed during
cach two vear election_evcle beginning with the first report filed in the




non-election vear. Please vernify thar all cxpenses referenced above (e,
rent, salaries, utilities,.etc.) have been adequately disclosed. If these
services have been provided by volunteers, please confirm this i writing.

-Please amend Schedule B suppeorting Line 23 by providing the office
sought (House or Senate} for esch contribution mads. 11 CFR

§104.3(b)( 311} and {v)

Y our report{s) was net signed by the treasurer or designated agent listed on
your Statement of Organization. Please amend your report(s) by providing
the sipgnaturc of an individual that is authorized to sign the report{s).
U.5.C. 5434{a)1) and 11 CFR $104.14z) and (d) If & new treasurer has
been appointed, piease file an amended Statement of Orgamiation (FGRM
1) or a letter to reflect this chanpe.

A response or amcodment to your origmal repart(s) correcting the above
problem(s) should be filed with the Federal Election Commission within fifteen (13) days
of the date of this letter, Electronic filers nymst file amendments in an glectrome format
and must submit an amended report in its cobitery, rather than just those portions of the
report that are being amended. If vou need assistance, please feel froe to contact mc on
sur toll-free number, {800} 424-9530 (at the prompt press 1, then press 2 to reach the
Reports Analysiz Division). My logal number is (202) 6%94-1 130,

Sincerely,

Alice Kang

Reports Analyst
285 Repori Analysis Division







